








http://www.bqk-kos.org/
mailto:economicanalysis@bqk-kos.org
























































































https://wwwwww.bis.org/fsi/fsisummaries/ifrs9.htm


































































https://www.bis.org/cpmi/publ/d106.pdf


















                                                                                    

  

 

 

   Number 14                  Financial Stability Report 

 Central Bank of the Republic of Kosovo  | 89 

 

 

Appendix 1. Financial Stability Map - The dynamics of changing the risk of indicators and the contribution 
to risk from the relevant components  
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Figure 1. External economy

GDP of trade partners Unemployment in countries with the highest concentration of diaspora
Oil prices Business cycle from OECD

Source: CBK (2019)
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Figure 4. Enterprise sector

Quality of the loan portfolio Industrial turnover index Added value in GDP from the trade sector Balance of new and closed enterprises

Business borrowing (long-term trend gap) Reliability of the business Enterprise Risk Indicator

Source: CBK (2019)
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Figure 5. Government sector

Size of public debt Cost of public debt Sovereign risk premium Budget balance in relation to GDP Tax Revenues Report on GDP Government Risk Indicator

Source: BQK (2019)
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Figure 6. Banking sector structure 

Asset concentrat ion Concentration of loans to enterprises Diversif ication of Credit Portfolio

Diversif ication of financing sources Negative deviation to the average capitalization rate Structure Risk Indicator

Source: CBK (2019)
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Figure 7. Capitalization and profitability

Capitalization rate (difference from the regulatory minimum) Shareholder capital to assets Non-performing loans rate
Net interest income to assets Net Profit before Tax on Assets Large exposures
Risk Capitalization and Profitability Indicator

Source: BQK (2019)
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Figure 8. Liquidity and financing

Loan to deposit  ratio Households Deposits (annual change) Liabilit ies of non-residents to total liabilities

Liquidity ratio Liquidity gap Liquidity and Financing Risk Indicator

Source: CBK (2019)
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Table 1. Financial soundness indicators, in percentage 

 

Regulatory capital to risk-w eighted assets
19.0 17.9 18.1 17.0

Regulatory Tier I capital to risk-w eighted assets
16.7 15.9 16.2 15.5

Nonperforming loans net of provisions to capital
3.0 2.2 1.2 1.5

Assets quality Nonperforming loans to total gross loans
6.2 4.9 3.1 2.7

Other financial corporations
0.4 0.4 0.2 0.2

Public nonfinancial corporations
0.03 0.00 0.00 0.00

Other nonfinancial corporations
65.6 63.9 63.6 63.4

Households
33.9 35.7 36.2 36.3

NPISH
0.01 0.02 0.01 0.01

Nonresidents
0.02 0.02 0.02 0.01

Total
100.0 100.0 100.0 100.0

Return on assets (ROA)*
2.5 2.4 2.8 2.3

Return on equity (ROE)*
21.6 19.9 22.1 18.3

Interest margin to gross income
75.8 68.1 65.1 78.4

Noninterest expenses to gross income
51.6 49.6 45.3 48.2

Liquid assets (core) to total assets
24.2 26.3 25.4 29.0

Liquid assets (broad) to total assets
29.2 31.7 30.1 23.8

Liquid assets (core) to short-term liabilities
30.9 34.5 32.2 32.2

Liquid assets (broad) to short-term liabilities
37.3 41.5 38.2 40.0

Sensitivity to market risk Net open position in foreign exchange to capital
1.8 4.4 1.2 3.8

Encouraged set

Capital to assets
12.2 12.1 12.6 12.2

Large exposures to capital
63.5 66.9 81.7 65.9

Personnel expenses to noninterest expenses
36.8 36.4 40.3 44.0

Spread betw een reference lending and deposits rates
6.5 6.0 5.5 4.5

Customer deposits to total (noninterbank) loans
130.3 125.8 119.5 122.8

Foreign-currency-denominated liabilities to total liabilities
3.7 4.1 3.9 5.0

*Net income before tax is considered. 

Guide: Financial Soundness Indicators, Compilation Guide, IMF (2006)

Capital Adequacy

Sectoral distribution of loans to total loans

Earnings and profitability 

Liquidity

Banking sector Core set December 2015 December 2016 December 2017 December 2018
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